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1. Declining ODA volumes 



The aid boom… 
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Source: Simon Scott, Devpolicy Talk, Does ODA have a future?, 3 July 2013 



… is over 

Source: Devpolicy 2013 aid projections, forthcoming 

 



Saved this year by the UK 

 

Source: Devpolicy 2013 aid projections, forthcoming 



But, based on historical experience, aid is 
vulnerable in the face of fiscal stress 

 

Source: Simon Scott, Devpolicy Talk, Does ODA have a future?, 3 July 2013 



And Europe has a lot of fiscal stress 

 

Source: Simon Scott, Devpolicy Talk, Does ODA have a future?, 3 July 2013 



So does US, Japan and the UK 

Change in underlying primary balance relative to 2010 necessary to achieve 60% 
debt-to-GDP ratio no later than 2030 

In per cent of GDP 
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Beyond volumes: 
Western disengagement 

ÅInability to meet 2005 Gleneagles 
commitments 

ï$40 million real increase 

ÅReluctance to enter any future commitments 

ïQuestion marks over post-2015 agreement 

ÅMood of retreat 

ïEnd of state-building project? 



2. Graduating recipients 



The biggest aid recipients today are a 
mixed bunch 

Source: World dataBank, and World Bank 



The rise and fall of low-income 
countries 

 

Vietnam Nigeria, 
India 

Indonesia Sri Lanka China 
Source: World dataBank 



Today LICs are largely in Africa 

ÅLICs: 36 

ÅLMICs: 54 

ÅUMICs: 54 

ÅHICs: 70 

GNI pc 2011, Atlas method, LICs 

Source: World dataBank 



The donor community has tried to stay 
focused on low-income countries 

Source: World dataBank 



Resulting in massive aid dependency 
for them 

Source: World dataBank 



While middle-income countries 
graduate 

Source: World dataBank 



Even though they are still poor 

ÅMiddle-income does not mean middle-class. 
 
 
 
 
 
 
ÅBut aid doesn’t fit into our narrative of Asia as 

opportunity 
ïHardly mentioned in the White Paper 

Source: Devpolicy Blog, 19 July 2012 



Graduation is, however, a flexible 
process 

Source: World dataBank 



3. Marginalization of aid by 
globalization 



Aid is not a force of globalization 

0.0%

2.0%

4.0%

6.0%

8.0%

10.0%

12.0%

14.0%

1970 1975 1980 1985 1990 1995 2000 2005 2010

FDI

Aid

FDI and aid relative to exports  for developing countries (%) 

Source: World dataBank 



And now there are remittances 



Private channels for knowledge 
transfer are also expanding 

ÅRationale for aid shifted from missing market in 
international capital flows to one in international 
knowledge flows (the Knowledge Bank) 

ÅBut the big consulting firms are also moving in to 
emerging economies. So are academics.  

ÅGovernments financing their own research and 
solutions. 



4. Growing global challenges 



Climate change 

Å$100 billion in climate financing agreed by 2020. 

Å$10 billion a year in the “fast-start” period (2010-12). 

ÅSo far (with the collapse of the CDM) entirely aid. 

 

Australia
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Source: Jonathan Pickering 



Global challenges stretch well beyond 
global public goods 

Global public goods 
ïClimate change 
ïDisease eradication 
Regional public goods 
ïAnti-terrorism 
ïPeople smuggling 
ï  Agricultural and medical research 
Global standards and commitments 
ïHIV/AIDS and other diseases 
ÅGleneagles commitment to universal access to HIV/AIDS treatment by 

2010 

ïDisaster relief 
ïMDGs 
 
 

 
 



More aid, but also ... 

 

Source: Ian Anderson “The Bill and Melinda Gates  Foundation: business versus bureaucracy in international 
development”,  Devpolicy Discussion Paper 3, ANU 



Source;  Don De Savigny & COHRED; Jim Tulloch 
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5. The rise of non-traditional 
donors 



Emerging donors 

ÅNot new 

ÅBut this time a 
game changer 

ÅEveryone wants to 
be a donor now 

Source: Sean Burges, Doubling Aid Conference 2011 



Second-round effects 

ÅThe end of Paris, if not DAC 

ÅThe end of leverage 

ÅThe re-commercialization of aid 

ÅLack of clarity around burden sharing 

ÅAid repels aid 

ÅBut more practical aid too 
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China v US at MDG Summit  
(September 2010) 

Premier Wen used his speech to announce 30 new agricultural 
technology centres, 10,000 more scholarships over 5 years, 
cancellation of interest-free loans for least developed 
countries, and 100 small-scale energy projects.  

 
President Obama’s speech could not have been more different. 

There were no “announceables”…The clearest single message 
of the speech is that the US will ‘focus our development 
efforts on countries…that promote good governance and 
democracy’. …  US aid will, according to President Obama, 
promote broad-based economic growth, fight corruption and 
promote democracy, invest in education and health, leverage 
policy reforms, and unleash transformational change. 

 
  
  From my 2010 Devpolicy blog http://devpolicy.org/developmentally-

speaking/  

http://english.peopledaily.com.cn/90001/90776/90883/6507164.html
http://www.whitehouse.gov/the-press-office/2010/09/22/remarks-president-millennium-development-goals-summit-new-york-new-york
http://www.whitehouse.gov/the-press-office/2010/09/22/remarks-president-millennium-development-goals-summit-new-york-new-york
http://devpolicy.org/developmentally-speaking/
http://devpolicy.org/developmentally-speaking/
http://devpolicy.org/developmentally-speaking/


6. A globalizing citizenry 



The other Australian scale-up 

 

Source: Devpolicy blog,  29 August 2013 



Source: Devpolicy blog,  29 August 2013 



Philanthrocapitalism 

Gates Foundation 

ÅIn 2005, $US 35 billion. 

ÅIn 2006, Buffet added $US 31 billion 

ÅSpends as much as WHO on global health: about $2 
billion. 

ÅPays its top 5 staff $2.7 million 

ÅInvests in research, and at scale. 

ÅTakes big risks 

ÅDoesn’t implement. Funds. 

 Source: Ian Anderson “The Bill and Melinda Gates  Foundation: business versus bureaucracy in international 
development”,  Devpolicy Discussion Paper 3, ANU 



A global citizenry 

Development as a key issue for young people 

ÅOaktree 

ÅAustralian Medical Students Association Global 
Health Conference – 400 students annually 

ÅThe volunteering phenomenon. 

ïFrom 300 to 900 a year in a decade. 

Technological change 

Travel 



Australian travellers 

By 2013, 8.4 million short-term resident departures 

Source: ABS “Holidaying abroad”, September 2010 



Conclusion 



The six trends 

1. Declining aid volumes 

2. Graduating recipients 

3. Marginalization of aid by globalization 

4. Growing global challenges 

5. The rise of non-traditional donors 

6. A globalizing citizenry 

 

 

 



What does it all mean? 

ÅI have no idea! 
ïThese forces are deeply contradictory. 
ïThe future of aid is uncertain 

ÅNeed to keep both the downside and upside in 
perspective 
ïAid is only  one contributor to development. 

ÅOverall, I would say that: 
ïAid will be challenged by fiscal pressures and reduced 

poverty but it will not disappear. It is one of very few 
international problem-solving tools available to us. 
ïThe number of donors and the complexity of aid will 

increase. 
 



Six possible (likely?) outcomes 

ïStagnating or declining official aid volumes 

ïIncreasing commercial and strategic pressures on 
aid budgets 

ïMore issues-based aid. 

ïAsian aid graduation will be postponed due to 
competition with China. 

ïMore citizen engagement with aid and 
development. 

ïA new realism: the end of Western hubris around 
aid? 

 



Thank you. 
 

devpolicy.org  


